
CLIMATE ASSEMBLY SESSION:  
Making decarbonisation fair – a just transition
JERSEY ELECTRICITY SUBMISSION PAPER: 
Why transition is good news for electricity prices

• There is now little doubt that failure to respond and halt climate change 
will cost us the earth as we know it. Pursuing carbon neutrality in Jersey 
needn’t cost the earth in monetary terms. 

• While Jersey Electricity is not in a position to comment on the costs of future 
Government climate initiatives and policies, we do know that carbon neutrality 
cannot be achieved without a radical shift away from fossil fuels for 
transport and heating. 
 

• This will bring an increase in both electricity peak demand as well as a 
considerable increase in energy demand from current levels.  
Whilst the grid is substantially future-proofed in the short 
term, some additional investment will be required. 

• We have already studied various scenarios and we 
know what investment in the network is needed, 
particularly the low voltage network, and we 
know how much this will cost. We estimate circa 
£150m of capital expenditure will be needed 
to achieve the required infrastructure, while 
maintaining network resilience and supply 
reliability.

See more about Jersey Electricity and the Climate Debate at www.jec.co.uk/climatedebate
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Network investment without price increases 

• We are ready to make this investment if Jersey can settle on a decarbonisation 
strategy that will mean these assets will be used over the long term. Importantly 
for consumers, if this were the case, we believe this investment can be staged in a such 
way that can avoid significant increases in electricity prices. 

• This is because although carbon neutrality will require significant additional  
capital investment, it will also result in proportionally higher volumes of  
electricity being distributed through the network. 

• A significant portion of our costs are fixed. They are costs we have to bear however 
much electricity we sell. The more units we sell and distribute across the network, 
therefore, the more efficient the network becomes to operate due to economies of 
scale.  

• This helps to keep prices competitive for consumers and is one of the reasons why 
Jersey electricity prices compare very favourably today with other islands and should 
continue to do so even with the added investment supporting carbon neutrality. 

• In this respect Jersey’s position is almost unique. It has a well-invested network 
with access to high volumes of reliable, low-carbon energy. In addition, Jersey 
Electricity already has a large share of the heating market. Other jurisdictions that still 
rely heavily on oil and gas for heating means the transition to carbon neutrality will 
lead to far higher capital expenditure requirements that power distributors will have 
to recoup from customers.
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